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CO2 in the Atmosphere
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Credit: Scripps Institution of Oceanography.



2050

Credit: CarbonBrief. Bending Over the Keeling Curve

https://www.carbonbrief.org/guest-post-how-the-keeling-curve-will-need-to-bend-to-limit-global-warming-to-1-5c/
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1. Cap and Trade

2. Cap and Dividend

3. Fee and Dividend     

4. Fee and Tax Offset

5. Cap and Spend

6. Fee and Spend/Block Grant

Carbon Pricing Tools

Carbon pricing requires the integration 

of the cost of pollution into everyday 

decisions. 

Putting a price on carbon pollution is 

widely recognized as the most efficient 

means of reducing greenhouse gas 

emissions while driving innovation.



How does a fee-and-dividend system work?

1. A tariff is applied to fossil fuels at their point of origin in 

the economy, such as a well, a mine or a port of entry. 

2. The fee increases progressively. 

3. A border tax adjustment is applied to imports from 

countries that do not have their own equivalent carbon 

fee. 

4. Some or all of the fee is returned to households as an 

energy dividend.

Photo by Patrick Hendry on Unsplash

https://unsplash.com/@worldsbetweenlines?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/s/photos/factory?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText


Dr. James Hansen

Source: Office of the Prime Minister of Canada

Dr. James Hansen –the father of climate change

Source: Prime Minister’s Office

Fee and Dividend
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Carbon Pricing

Canada's carbon 

price will rise to 

$50/t in 2022.

Canada's goal is to 

reduce greenhouse 

gas emissions by 

40-45% by 2030 

The price of carbon 

in Chile is $5/t and 

the goal is $35/t 

from 2030Source: The World Bank. 2021. “State and Trends
of Carbon Pricing 2021” (May), World Bank, Washington, DC. Doi: 10.1596/978-1-
4648-1728-1. License: Creative Commons Attribution CC BY 3.0 IGO
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Neither Canada nor Chile are Large GHG Emitters on a Global Scale

Annual CO2 Emisions from Fossil Fuels

Source: ClimateWatch

Source: Our World in Data



" "We are stepping forward today - as the foremost student leaders of America's colleges 

and universities - to endorse the breakthrough, bipartisan climate solution known as carbon dividends."



The main greenhouse gas, carbon dioxide, 

will continue to rise rapidly as long as the 

price of fossil fuels does not include their 

ultimate costs to society.

New climate policies, strategies, and 

protocols, must directly address how human 

interventions will draw down atmospheric 

CO2. Atmospheric CO2 concentration drives 

the greenhouse effect and is the bottom line 

for climate change mitigation. 
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